
 

Feb-23 



 

 

Monthly Overview 

2 

  
Key Observations of Jan 2023 

As we begin the calendar year 2023 on a negative note, the CNX Nifty has lost 2.45% MOM. The month witnessed the 

continuation of profit booking, which led the index lower. FII shorting the INDEX futures and global news flow’s 

triggered selling pressure at the end of January, followed by rising INDIA VIX prices that added to the trend.  

The Marco highlights during the January month were: 

India's fiscal deficit for the Apr-Nov period of FY23 touched Rs9.78 trillion or $118.23 billion. That is 58.9% of annual 

estimates. For the first 9 months, net tax receipts were Rs12.25 trillion, while total expenditure was Rs24.43 trillion. 

The subsidy bill for food, fuel and fertilizers has already scaled 95% of full year target. However, this also means that 

there would be no spillage on the fiscal deficit front with the government in a position to maintain the fiscal deficit at 

6.4% of GDP, along expected lines. That should be good news as it reduces pressure on the Indian rupee. 

GST collections for December 2022 touched Rs1.49 trillion, which is 15% higher on a yoy basis. This is the third 

highest figure ever recorded. While this is reported as December data, it based on GST collections for November 

economic activity. The CGST target for FY22 is Rs6.6 trillion, of which 80% has been collected in the first nine months 

of FY23. The break-up of the GST mop-up was central GST at Rs26,711 crore, State GST Rs33,357 crore, integrated 

GST Rs78,434 crore and cess is at Rs11,005 crore. 

India’s gross direct tax collections increased 24.58% to Rs 14.71 trillion resulting in net inflows of Rs12.31 trillion after 

refunds. There was a sharp surge in personal income tax mopup by 30.5% yoy. Net tax collections up to the 10th of 

January are 19.6% higher on a yoy basis. This net figure represents nearly 86.7% of the total annual budgeted 

collections so India should see revenues spilling higher than the budget estimates for FY23. Finance Minister will 

present Union Budget 2023-24 on 01st February 2023. 

According to a report by ICRA, the total borrowings of the center would be close to Rs14.8 trillion in Fiscal year 2023-

24. This would be despite the fiscal deficit being pegged lower at 5.8% for FY24. The additional borrowings will be 

needed to meet higher redemptions. Total borrowings are expected at Rs14.8 trillion for the center and Rs24.4 

trillion for the states combined. The government will focus on sustaining the domestic growth momentum in the light 

of the weak global cues. Capex is pegged for FY24 at Rs9 trillion, which is good. 

The current account deficit (CAD) is expected to reduce in 2023 from inflation being brought back inside the 

tolerance band. In Q2FY3, the current account had touched 4.4% of GDP and a record absolute level of $36.4 billion. 

With CPI inflation falling to 5.7% in December, it is clear that imported inflation is under check, although core 

inflation still remains an issue. GDP growth for FY23 has been pegged by the RBI at 6.8%. The RBI had raised the repo 

rates by 225 basis points during 2022 to bring inflation under control. The higher exports is likely to bring the CAD 

down. 

According to Moody’s Investor Services, India's GDP growth may taper to 5.6% in FY24, but it would still be among 

the best performing large economies. Moody’s has expressed hope that if inflation is under check, then India may get 

closer to 6% in FY24. This is meaningfully lower than the 6.5% GDP growth projection for FY24. Overall, G-20 is 

expected to grow 2.3% in calendar 2023. In fact, Moody’s appreciated the efforts of the government to cut fiscal 

deficit aggressively and focus on capex side of spending 

The latest household saving data is not encouraging. Net financial savings of households in India fell to 4% of GDP, the 

lowest in 30 years. In FY22, these savings had stood at 7.3% of GDP. This can be attributed to higher consumption as 

an outcome of persistently higher inflation. In fact, net household savings stock has fallen from Rs17.2 trillion last 

year to just Rs5.2 trillion this year. On the flip side, the liabilities of households increased to 5% of GDP, so 

consumption could be impacted deeply in the next few quarters. 
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SECTORIAL UPDATES 

AUTO SECTOR Auto sector posted record annual domestic PV sales in 2022 at 37.93 lakh units on the back of revenge 

buying, in the aftermath of the COVID slump. PV sales were nearly 23% higher on yoy basis. In terms of individual 

companies, the biggest growth in PV sales were recorded by Tata Motors, Kia India and Toyota Kirloskar. PV leader, 

Maruti Suzuki, posted 15.4% growth in domestic PV sales at 15.79 lakh units in 2022. Easy availability of 

semiconductor chips in 2022 also helped. SUV share of PVs is 45.3% in 2022. 

CAPITAL GOODS Siemens India signed a Rs26,000 crore contract to manufacture 1,200 electric freight locomotives of 

9,000 HP power for the Indian Railways. The freight locomotives will be delivered over an 11-year period. This is the 

single biggest order for Siemens India from the Indian Railways. The contract will include 35 years of full-service 

maintenance. Maintenance will be done at Indian Railway depots in Visakhapatnam, Raipur, Kharagpur and Pune. 

These can transport freight of up to 4,500 tons at a maximum speed of 120 km per hour. 

FERTILIZER prices have fallen to the lowest level in last 19 months. The sharp fall in fertilizer prices was triggered by a 

mix of lower gas prices as well as a fall in farmer demand. Global fertilizer prices had spiked to all-time highs after 

Russia had invaded Ukraine and disrupted the key supply chains. 

ENERGY: On Jan 5th Union Cabinet approved an initial outlay of Rs19,744 crore for National Hydrogen Mission. The 

aim of the Mission is to enhance domestic production of green hydrogen and boost manufacture of Electrolyzers; a 

key component for making green hydrogen. The annual target is to first produce 5 million tonnes of green hydrogen. 

There would also be 2 financial incentive schemes for domestic manufacture of Electrolyzers and for the production 

of green hydrogen. It will also support pilot projects in emerging end-use sectors of green hydrogen. 

SETTLEMENT CYCLE : With Indian equity markets having moved to T+1 settlement cycle for all stocks as of 27th January 

2023, mutual fund AMCs are also shortening their cycle to T+2 for redemption. While equity funds will now be on 

T+2, debt funds are already on T+1. Birla MF CEO has underlined that with equities moving to T+1, it is only logical 

that the benefit is passed on to the equity mutual fund holders. Indian stock markets are going to be among the 

handful of markets to be on T+1 system with the US now contemplating shifting to T+1. It is to be seen how the FPIs 

react to it 

SECTORIAL SNAP SHOT 

During the Jan Month, AUTO and IT space was the top performer by 5.65% and 3.91% respectively, stocks like 
TATAMOTORS, M&M, MARUTI, MFSL, PERSISTENT, COFORGE, HCLTECH led the rally in the AUTO and IT space. 
 
However the OIL & Gas and PSU BANK were the sectors which witnessed major selling. The stocks were RELIANCE, 
GUJGASLTD, ONGC, PNB, CANBK, BANKBARODA, SBIN which traded in deep red during the Jan month. 
 
INSTITUTIONAL ACTIVITY:  

FII's net outflow was Rs. 41464.73 crores in the domestic equities market compared to the previous month also they 
were sellers of Rs. 14231.09 crores. While on the other hand, Domestic Institutional Investors (DIIs) were buyers in 
the month of January 2023. DIIs were net buyers of Rs. 33411.85 crores compared to the previous month where they 
were a net buyer of Rs. 24159.13 crores.  
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Nifty Outlook 

Short Term Neutral 
  
Medium Term Positive 
  
Long Term Positive 

 

Nifty Technical Data 

Monthly Closing  17662 
Monthly High  18251 
Monthly Low  17405 
Monthly Bias:    Neutral 
Support Level: 16700 15800 
Resistance Level: 18500 19300 

Moving Averages 
50 DSMA  18225 
200 DSMA  17289 
200 WEEK MOVING AVG.  14263 

 

Nifty Outlook for the Month of Feb 2023 

The CNX nifty continued to book profits from the previous month, falling 2.45 % month on month. Overall, 
the index closed at 17,662.15 levels. 

On the monthly and weekly time frames, the trend continues to trade with a positive bias following the 
higher top, higher bottom formation, whereas in the daily time frame, from its all-time high levels, the 
INDEX is down by -7.85%, registering a low at 17,405.55 levels. 

According to the weekly chart above, the INDEX has retraced 38.2% of the Fibonacci retracement of swings 
A and B (15,183-18,887), see chart; technically, the trend may see further profit booking below 17400 levels 
towards the 50% mark at 17,035 which may act as an early base formation, whereas on the way up, the 50 
SMA @ 18223 and a series of supply points at 18300 are likely to act as resistance zones for the month. 

During the month, we believe the index is poised to trade within the 17000–18300 range, and at the lower 
demand zone, we would recommend adding the SIP stocks in a staggered manner. SIP Stocks: ICICIPRULI, 
MAHINDRACIE, INDHOTEL, BHARATFORG, SBICARD, COFORGE, CUMMINSIND, SIEMENS, TATAPOWER, 
SONACOMS. 
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Bank Nifty Outlook for the Month of Feb 2023 

Bank Nifty turned out to be one of the weakest sectors, losing around -5.42% and trading below its prior 
two-month low. Overall, the index closed at 40655.05 levels. 

On the weekly chart, the INDEX has triggered the triangular pattern breakdown and has also met the lower 
target; further, the recent monthly low at 39419.80 levels has met with support at the 38.2% Fibonacci 
retracement levels and is likely to see some trading bounce. 

However, Bank Nifty has broken its swing at the 41500 level, violating the uptrend according to Dow 
Theory, implying that a bounce towards 41500 levels should be viewed as an opportunity to exit long 
positions. Directionally, the fear of Bank Nifty testing the 50% retracement mark at 38221 remains high; 
hence, we maintain an extremely cautious view in this sector. However on the flipside if index recovers 
above 43000 levels then negative stance will be neglected. 

For the month, support is near 38200 levels, while resistance is near 41500 levels.  

Bank Nifty Outlook  

Short Term Neutral 
  
Medium Term Positive 
  
Long Term Positive 

 

Bank Nifty Technical Data 

Monthly Closing  40655 

Monthly High  43578 
Monthly Low  39419 

Monthly Bias:    Neutral 
Support Level: 38600 36600 

Resistance Level: 42700 44700 

Moving Averages 
50 DSMA  42722 
200 DSMA  38749 
200 WEEK MOVING AVG.  32318 

 

Banking Sector Performer 

Top Outperformer 
BANKBARODA 

FEDERALBANK 

  

Top Underperformer 
KOTAKBANK 

BANDHANBANK 
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